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(dividends, interest and rent) will be removed from  
1 July 2011. The Government said the changes are 
designed to discourage income splitting between 
adults and children. 
 

TIP: Income earned by minors from work will still be 
eligible for the full benefit of the offset. Unearned 
income of minors who are orphans or disabled, as well 
as compensation payments and inheritances received 
by minors, will not be affected by this measure. 

 

 

Commissioner's Claim to Recover 
GST Refunded Not Out of Time 
A taxpayer has been unsuccessful before the 
Administrative Appeals Tribunal in arguing that the 
Commissioner's claim to recover an amount of GST 
refunded was ineffective. The taxpayer had argued 
that the claim was made outside of the four-year time 
limit under the tax law. However, the Tribunal found 
the time limit did not apply in the circumstances of  
the case. 

GST and Tax Invoice 
Requirements 
The Tax Office has issued a draft GST ruling which 
replaces an earlier ruling in relation to the minimum 
information requirements for a tax invoice and the 
circumstances of when a document can be deemed a 
tax invoice even when it does not meet all of the 
requirements. The draft ruling also sets out the 
application of the low value threshold for transactions 
for which a tax invoice is not required. Note the  
draft ruling maintains the same outcomes as the  
earlier ruling.  

Deductibility for Private Pilot's 
Licence Cost Denied for a Solicitor 
A solicitor has been unsuccessful before the 
Administrative Appeals Tribunal in claiming a 
deduction for expenses he incurred in converting his 
New Zealand private pilot's licence to an Australian 
one. The solicitor had hoped to take on aviation 
matters for local clients. However, the Tribunal was of 
the view that there was not a sufficient connection 
between the expenses claimed and the income earned 
as a solicitor.   
 

TIP:  Tax time 2011 is just around the corner. As usual, the Tax 

Office will be paying close attention to large deductions claimed by 

individuals in their 2011 tax returns. 

 


